DEAN F. ANDAL

MEMBER, STATE BOARD OF EQUALIZATION
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Honorable Christopher C. Cox Honorable Ron Wyden
Member of Congress U.S. Senator

2402 Rayburn H.O.B. 259 Russell S.0.B
Washington, D.C. 20515 Washington, D.C. 20510

As an elected member of California’s Board of Equalization I am
pleased to offer my enthusiastic and unequivocal support of your bipartisan
“Internet Tax Freedom Act.”
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Reacting to the growt

source and fearing the erosion

governments are needless
prosperity.
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Instead of applying traditional legal concepts to the taxation of
electronic commerce, state tax bureaucrats are becoming legal contortionists
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and service providers could substantially
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fortunes. Government’s relentiess pursuit of these new tax revenues will
dlscourage up- start businesses from venturing out on the Internet and
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There is simply no need for the States to expend resources in pursuit
of electronic commerce. Not only will the technology prove a difficuit tax
target but the threat to the existing sales tax base isn’t real. Despite the
meteoric rise in electronic commerce over the past five years, traditional
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Congress is focusing on reducing government largess and reversing
the 60 year trend of expansion. Why then tax the Internet job machine for
addmonal tax revenue? Zealously pursuing new revenues, State tax

re expanding their reac
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electronic commerce t

theories of nexus which have resuiting in a great deal of confusion among
taxpayers. The lack of a uniform resolution to the taxation o
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ust act, as it should have long ago, to clearly
of state taxation of interstate commerce.
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because the States are simply incapable of resolving these issues among
themselves. Failure to act will perpetuate the confusion
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rvice providers threatening this emerging market.
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Congress will also squander millions ot taxpayers dollars in litigation
destined to fail to resolve the uncertainty in existing tax law.

Please let me know how I can help advance your critical legislation.
America’s future depends on it.

With best regards,

\;\ \ s /ﬁ /
A
Ko ™

“DEAN F. ANDAL
Member, Board of Equalization
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